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CFAP 2 Signup is Open for Additional
Enrollment

Signup has reopened for the Coronavirus Food Assistance Program 2
(CEAP 2) as part of the Pandemic Assistance for Producers initiative.
The initial CFAP 2 signup ended on Dec. 11, 2020, but USDA has
reopened sign-up for CFAP 2 for at least 60 days beginning April 5,
2021, for producers to apply or make modifications to existing CFAP 2
applications.

CFAP 2 provides direct financial relief to producers due to market
disruptions and associated costs because of COVID-19. CFAP 2
payments will be made for three categories of commodities — Price
Trigger Commodities, Flat-rate Crops and Sales Commodities. Visit
farmers.gov/cfap/commaodities for a full list of eligible commaodities for
each category.

Price Trigger Commodities. Price trigger commodities are major
commodities that meet a minimum 5-percent price decline over a
specified period of time. Eligible price trigger crops include barley,
corn, sorghum, soybeans, sunflowers, upland cotton, and all classes
of wheat. Payments will be based on 2020 planted acres of the crop,
excluding prevented planting and experimental acres.

For broilers and eggs, payments will be based on 75 percent of the
producers’ 2019 production.
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Dairy (cow’s milk) payments will be based on actual milk production from April 1 to Aug. 31, 2020. The milk
production for Sept. 1, 2020, to Dec. 31, 2020, will be estimated by FSA.

Eligible beef cattle, hogs and pigs, and lambs and sheep payments will be based on the maximum owned
inventory of eligible livestock, excluding breeding stock, on a date selected by the producer, between April
16, 2020, and Aug. 31, 2020.

Flat-rate Crops. Crops that either do not meet the 5-percent price decline trigger or do not have data
available to calculate a price change will have payments calculated based on eligible 2020 acres multiplied
by $15 per acre. These crops include alfalfa, extra long staple (ELS) cotton, oats, peanuts, rice, hemp, millet,
mustard, safflower, sesame, triticale, rapeseed, and several others.

Sales Commodities. Sales commodities include specialty crops; aquaculture; nursery crops and floriculture;
other commodities not included in the price trigger and flat-rate categories, turfgrass sod; pullets; goat milk;
mink (including pelts); mohair; wool; and other livestock (excluding breeding stock), not included under the
price trigger category that were grown for food, fiber, fur, or feathers. Payment calculations will use a sales-
based approach, where producers are paid based on five payment gradations associated with their 2019
sales, and crop insurance indemnities, Noninsured Crop Disaster Assistance Program (NAP), and Wildfire
and Hurricane Indemnity Program Plus (WHIP+) payments for crop year 2019.

Applying for CFAP 2. Visit farmers.gov/cfap for details on all eligible commodities, producer eligibility,
payment limitations and structure and additional program resources. You can also contact your local County
USDA Service Center for more information.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-interest
financing to help you build or upgrade storage facilities and to purchase portable (new or used) structures,
equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable
biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese,
butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain live
animals through uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commaodities.

Loans up to $100,000 can be secured by a promissory note/security agreement, and loans exceeding
$100,000 require additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers,
operations supplying local food and farmers markets, non-traditional farm products, and underserved
producers.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov/pricesupport.
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Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for
production purposes as doing so without prior authorization may put a producer’s federal farm program
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and Wetland
Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational requirements
as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage type
projects to ensure the proposed actions meet compliance criteria such as clearing any trees to create new
cropland, then these areas will need to be reviewed to ensure such work will not risk your eligibility for
benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC) and
Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to determine whether
a referral to Natural Resources Conservation Service (NRCS) for further review is necessary.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any changes of
address, zip code, phone number, email address or an incorrect name or business name on file to our office.
You should also report changes in your farm operation, like the addition of a farm by lease or purchase. You
should also report any changes to your operation in which you reorganize to form a Trust, LLC or other legal
entity.

FSA and NRCS program participants are required to promptly report changes in their farming operation to the
County Committee in writing and to update their Farm Operating Plan on form CCC-902.

To update your records, contact your local County USDA Service Center.

CRP Participants Must Maintain Approved Cover on Acreages Enrolled in
CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved
vegetative and practice cover is maintained to control erosion throughout the life of the contract after the
practice has been established. Participants must also control undesirable vegetation, weeds (including
noxious weeds), insects and rodents that may pose a threat to existing cover or adversely impact other
landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted outside
the primary nesting or brood rearing season for wildlife, which for Michigan is May 1 through July 31.
However, spot treatment of the acreage may be allowed during the primary nesting or brood rearing season
if, left untreated, the weeds, insects or undesirable species would adversely impact the approved cover. In
this instance, spot treatment is limited to the affected areas in the field and requires County Committee
approval prior to beginning the spot treatment. The County Committee will consult with NRCS to determine if
such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control or cosmetic purposes is prohibited at all times.
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Environmental Review Required Before Project Implementation with FSA
Lending

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before actions are
approved, such as site preparation or ground disturbance. These programs include, but are not limited to,
the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If
project implementation begins before FSA has completed an environmental review, the request will be
denied. Although there are exceptions regarding the Stafford Act and emergencies, it's important to wait until
you receive written approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact your local FSA office
early in your planning process to determine what level of environmental review is required for your program
application so that it can be completed timely.

Lending Rates - April 2021
FSA Farm Loans

Farm Operating - Direct 1.500%
Farm Operating - Microloan 1.500%
Farm Ownership - Direct 2.875%
Farm Ownership - Microloan 2.875%
Farm Ownership - Direct, Joint Financing 2.500%
Farm Ownership - Down Payment 1.500%
Emergency Loan - Amount of Actual Loss 2.500%

Commodity and Storage Facility Loans

Crop Year Commodity Loan (if less than 1 year) 1.125%
Farm Storage Facility Loan 3 year 0.250%
Farm Storage Facility Loan 5 year 0.750%
Farm Storage Facility Loan 7 year 1.250%
Farm Storage Facility Loan 10 year 1.500%
Farm Storage Facility Loan 12 year 1.750%
Sugar Storage Facility Loan 15 year 2.000%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-
9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642
(Relay voice users).
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